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O A-4,8-1,¢-2,03 @ A-1,B-4,C-3,D-2
O A4,8-2,¢c1,03 @ A-2B-1,C4,D-3

Complete GS by SHUBHAM Gupta

~ D 4
O =& O Engiish
rfnfRrat o 399 &I faar) &1 wel e Match List-l with List-ll regarding Economists
P and their main ideas:
gHl-1 (Srd=re) -1 (g1 faaw) List- (Economist) List-ll (Main Idea)
A. TSH Y 1. P-Hfgd A. Adam Smith 1. Welfare-Centric
B. 3{@h s 2. GAHAT-Bigd B. Alfred Marshal 2. Scarcity-Centric
C. feraia Jfew 3. fapra-did C. Lionel Robbins 3. Growth-Centric
D. Uld JqUaTH 4. ¥F-Bfad D. Paul Samuelson 4. Wealth-Centric

O A4,8B1,C2,03 @ A1,B4,C-3 D2
O A4,B2,C1,03 @) A2B-1,C4,D3




31X 01 | Answer 01

(

.

~
A-4, B-1, C-2, D-3

J
w Rdle= ﬁmqa | Revision Capsule

-

. USH Y - y1-Hfgd (€ I 3P A9,
1776)

. AR — HAU-dBigd (1890)

+ T — GAHdI-PBixd (1932)

. JHUATH — faeTa-dHigd gy

.

Complete GS by SHUBHAM Gupta

Adam Smith — Wealth-centric (Wealth of
Nations, 1776)

Marshall — Welfare-centric (1890)
Robbins — Scarcity-centric (1932)
Samuelson — Growth-centric definition

H
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HYA-IRA | Statement

Complete GS by SHUBHAM Gupta

[6 English

Consider the following statements regarding
‘Opportunity Cost’ and 'Production Possibility
Frontier (PPF)":
1. Opportunity cost is the value of the second-best
option forgone for the sake of a choice.

2. The opportunity cost of resources that appear
"free” is always assumed to be zero.

3. The PPF shows the maximum possible
production-combinations of two goods with full and
efficient use of available resources and technology.

Which of the statements given above is/are correct?
@ Only1and?2 © only1and 3

© ony3 ¢ 1.2and3




31Y 02 | Answer 02

f

Pad 133

Only 1 and 3

.

W R $E | Revision Capsule

P AR ARTd = Bls U 3T a9y fawey
DI Hcd

. Yo' faEA ara SareE &t it g anTd
gidl & — PYF 2 Tad

+ PPF: QU d $Xd IYANT W by JGIe;
T fdg Pt 3R 3fadd

.

Complete GS by SHUBHAM Gupta

Opportunity cost = value of the next-best
alternative forgone

Even "free" resources have an opportunity
cost — St. 2 wrong

PPF: max combinations at full & efficient
use; concave to origin

oM
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(Qf?f'
YR & DR I FADIP (ICI, YR T

2022-23) & VR, ﬁaﬁr%aaﬁm
YRID (Weightage) & 3fa3lel A A
HafRIT Y-

2! ﬁwrg‘—rﬂam/
3. POl _-

43@1‘«

02143 02413
O 1.2.43 0 4213

A 6

Complete GS by SHUBHAM Gupta

O Engiish

According to India's Index of Core
Industries (ICl, base year 2022-23),
arrange the following in descending
order of their weightage:

1. Electricity

2. Refinery Products
3. Coal

4. Steel

Codes:




31X 03 | Answer 03 ( A 3T WY | Updated Question )

f

1,2,4,3

.

w Rdte= 3“113 | Revision Capsule

« ICI TR I 2022-23 (S[clTg 2026 ), elagail’m
— I8 3D 41

YR: fdggd 30.93% > R®13R1 22.57% > 3

17.58% > BTl ~5.6%

gu'—ﬁ%@m(zon -12): R®1g 28.04% T

fdggd 19.85%
ICI BT HR IIP H ~32.88% (d8d 40.27%)

i i

. Y N

ICI| base year 2022-23 (from July 2026); now 9
industries — Iron Ore added

Weights: Electricity 30.93% > Refinery 22.57%
> Steel 17.58% > Coal ~5.6%

Old series (2011-12): Refinery 28.04% was top,
Electricity 19.85%

ICI carries ~32.88% weight in |IP (earlier
40.27%)

Complete GS by SHUBHAM Gupta

oo
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HYA-3TERE | Statement

(o English

Consider the following statements regarding
the different sectors of the economy:

1. The Quinary sector involves policy-making
and decision-making at the highest level,
termed 'Gold-collar’ professions.

2. The Quaternary sector is a knowledge-based
sector related to IT, research & development
(R&D) and consultancy.

Which of the statements given above is/are

correct?

O ony 1 0 ony2

© Both 1and 2 ) Neither 1 nor 2
-

\

w



31X 04 | Answer 04

(

.

N
1 3% 2 A1
Both 1 and 2
J
W R $E | Revision Capsule
r D

¥ aqdd = JH-3MERG: IT, R&D, WA, e i

- UgH = 2 fAofg g Hifa-fAaio - e
DI

+ UTH &I 94 BT gl I IU-HIT AT SiTdl

e

. J
Complete GS by SHUBHAM Gupta

« Quaternary = knowledge-based: IT, R&D,
consultancy, education

« Quinary = top-level decisions & policy —
Gold collar

* Quinary is treated as the top sub-part of
Quaternary




feﬁm

4OraT (Collar Jobs) FT el fHe Hv:
Hiax yoft

1. BTZE PICR
2. 38 BITR

3. TS PIaR
4. & BIR

Complete GS by SHUBHAM Gupta

Correctly match the economic activities with
their employment categories (Collar Jobs):

Sector Collar Category
A. Primary Sector 1. White Collar
B. Secondary 2. Red Collar
(unskilled)

C. Tertiary/Quaternary 3. Gold Collar
D. Quinary Sector 4. Blue Collar

O A2,84,c1,0-3 @ A4,B-2 C3 D1
O A2B1,c4,03 @ A3 B4,C1,D2




31X 05 | Answer 05

f

A-2, B-4, C-1,D-3

.

W R $E | Revision Capsule

@ TYAP — I8 BIR (PN, T
. fedias QRIS 941) — s BleR
: g’r&)qaﬁ/agﬂas_.wmwmm!ﬂ,aﬂ-

. UgH — TS BIeR (CEO, Aifd-ReR®)

. y N

Primary — Red collar (agriculture, mining)
Secondary (manual labour) — Blue collar

Tertiary/Quaternary — White collar (office,
knowledge work)

Quinary — Gold collar (CEOs, policy-
makers)

\

Complete GS by SHUBHAM Gupta
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HYA-ITM | Statement

Complete GS by SHUBHAM Gupta

O Engiish

With reference to Positive and Normative
Economics, consider the following
statements:

1. Positive Economics studies what

economic conditions actually "are" or "were".

2. Normative Economics studies what things
"ought to be".

Which of the statements given above is/are

correct?
0 ony?2

@ only 1
G Both 1 and 2 Q Neither 1 nor 2




31X 06 | Answer 06

€ B
1 3% 2 A1
Both 1 and 2
\ J
W R $E | Revision Capsule
r r D

+ HRTAP = "I /41" — d, Sl ol
q&dl g
. W:”@TMW—»W-W&I

. 3G1: "HRTTS 5% & (FPRIHD) | "HeS
geHt ey (HHD)

.

Complete GS by SHUBHAM Gupta

« Positive = "what is/was" — factual, testable

« Normative = "what ought to be" — value
judgement

« e.g. "Inflation is 5%" (positive) | "Inflation
should fall" (normative)




fe%a

YRd B ATASH HIGAT (1951 H 2023-24 TF)
# gU 9garg & "ey # fafafaa # 4 s=-a
HY| Tadje?

@) 1951 5 GDP ¥ UIIHS & BT RIGH 318 4
ISP (~56%) U, Sl 2023-24 AP YTHR 20%
A HAE |

© v 2018- 91 &7 YRd H G 3D
TETE} BN ERG I

@ GDP 3R AR W1 H URac A Tfd
YTgigene

) 1991 & G UR SHfTaRA HY-JUH |
H1-UET ISR Bl IR @ )

. J
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ITeld PY | Incorrect Statement

KO English

Which of the following statements regarding
the shift in India’'s economic structure (1951
to 2023-24) isINCORRECT)?

o The primary sector's share in GDP was
over half (~56%) in 1951, falling below 20%
by 2023-24

0 As of 2018-19, the service sector employs
the largest share of India's population

Q The shift in GDP and employment structure
did not occur at the same pace

Q After 1991, the Indian economy moved
from agriculture-dominated toward service-
dominated

~\




31X 07 | Answer 07 ( \ fd®e7 A §9ifta | Option A Reworded )
(

.

W &l &

a¥ 2018-19 dF, VAT &F URd H A ATUF ATITST B AR

As of 2018-19, the service sector employs the largest share of India's population

W R $E | Revision Capsule

f

\

« PLFS 2018-19: Galfe/® ISR 3fq i
PN/ D &3 F (~42%) — (B) TTAd
. GDP H 441 &7 GaQ 931, TR AR H el

+ GDP G duil I daal, SR EXgAT €t
i IGE:|

PLFS 2018-19: agriculture/primary still the
largest employer (~42%) — (B) wrong

Services lead in GDP share, not in
employment

GDP structure changed fast; employment
structure lagged

\

Complete GS by SHUBHAM Gupta
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Complete GS by SHUBHAM Gupta

HyA-31eRA | Statement

.

o English

Consider the following statements
regarding the 'Parallel Economy":

1. It relates to activities and incomes

concealed from the prescribed accounting,

tax or regulatory system.

2. Black money can only be held in cash,
not in real estate or gold.

Which of the statements given above

iIs/are correct?
Q Only 2

0 Only 1
Q Both 1 and 2 o Neither 1 nor 2

/

17



31X 08 | Answer 08

f

.

&$ad 1

Only 1

W R $E | Revision Capsule

f

.

.« gHMIGR HUIaRT = W/ﬁumaiaa@lf?;d’t
3 g Tifafafear

faesft @ra — $Y= 2 Tad

» Haftd H: Hrer o (e fageft sma

ud guf) fef=aa. 2015

r

Complete GS by SHUBHAM Gupta

« Parallel economy = income/activity hidden
from tax & regulators

« Black money: cash, gold, real estate,
benami, foreign accounts — St. 2 wrong

+ Related law: Black Money (Undisclosed
Foreign Income & Assets) Act, 2015




(Qf%iﬂ

3T TG

O A2 83 C1
© A-3.8-2C1

S

fay 9% & Tffeur (1 Jarg 2026 Ft Rf)
%mwma@mw@ﬁmﬁ:

GNI ufa safaa

A. 177 3T 1. $4,636 ¥ $14,375
-B. Fg-Aem emy 2.$1,175 A1 3G HH
C. 3=-HYH 3.$1,176 ¥ $4,635

\

YA | Current Affairs

fo English

Match the income groups based on the
World Bank classification (as of July 1,
2026):

Income Group GNI per capita

A. Low income 1. $4,636 to $14,375
B. Lower-middle 2.$1,175 or less
income

C. Upper-middle 3.$1,176 to $4,635
income

O A2B3c1 @ A28B1,C3
O A3.B2c1 @ A1,B3C-2

Complete GS by SHUBHAM Gupta

e




31Y 09 | Answer 09

(

A-2, B-3, C-1

.

W R $E | Revision Capsule

-
- fa%y 9@ Fy27 (1 ST 2026 9); ITYR: 2025 B
GNI ufd safdd (Uead ugfd)

- 9 < $1,175 | Ag-991H $1,1764,635 | I=-
0 $4,636-14,375

. 3 3T > $14,375
« HRd: F9-Ae99 34 (Fy27 H 4

. V

i G

World Bank FY27 (from July 1, 2026); basis:
2025 GNI per capita (Atlas method)

Low < $1,175 | Lower-middle $1,176—4,635 |
Upper-middle $4,636—14,375

High income > $14,375
India: Lower-middle income (still in FY27)

~

Complete GS by SHUBHAM Gupta
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0 f’%’ﬁ 0 English
fafafaa # ¥ 19 3T F RS Which of the followingdoes NOT)
&1 I9d Ufdpd (Reward) & 91y correctly match the factor of

wE frarEd)evar 82

O - R @) | LR
© sm-magd P
O F-m(X) |L—w

) sTm=hear—am

7P

. J

Complete GS by SHUBHAM Gupta

production with its reward?

o Land — Rent

Q Labour — Wages

G Capital — Profit

Q Entrepreneurship — Profit




3TY 10 | Answer 10

@ )
o
ot - T4
Capital — Profit
. y,
W R $E | Revision Capsule
- ~
. YT — /AR Land — Rent
. — HUGH Labour — Wages
. iﬁﬁ — 19 (A1 TTal) — (ORI Capital — Interest (not profit) — (C) wrong
. ITH - T Entrepreneur — Profit
1) J
Complete GS by SHUBHAM Gupta 22
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fFrafafed sy ® faar a3
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HYF-RE | Statement

Complete GS by SHUBHAM Gupta

\

(Q English

Consider the following statements regarding
Country Groups:

1. First World countries are socialist and state-
controlled economies.

2. Third World countries are those that did not join
the superpowers' military blocs and remained
neutral.

3. Extremely poor, least developed countries like
Uganda and Rwanda are considered part of the
Fourth World.

Which of the statements given above is/are correct?
Q Only 1 and 2 Q Only 2 and 3

GOnIy1and3 01,2and3

23



Faa2 3T 3

Only 2 and 3

.

W R $E | Revision Capsule

@ uyH fay = 3@AR®! 7[e & Jollare! 3 —
HY 1 7Tdd

. fedia fay = Gifdgad 7e @yeErd)

- qaig fay = TefRus/faprasiia e

. 9qY fay = 3fcdd T_ie, sfcufdpRid a

.

Complete GS by SHUBHAM Gupta

First World = capitalist US-bloc nations —
St. 1 wrong

Second World = Soviet bloc (socialist)

Third World = non-aligned / developing
nations

Fourth World = extremely poor, least
developed nations




[0%

aﬂ@ IR (Microeconomics) &
uco! | fufafeaa # 9 war wita
e 22
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Complete GS by SHUBHAM Gupta

(0 English

Which of the following is NOT a
component of Microeconomics?

Q Theory of consumer behaviour

Q Theory of producer behaviour

) Theory of price
Q Aggregate demand and supply




31X 12 | Answer 12

f

.

N
& AT T MY
Aggregate demand and supply
J
W R $E | Revision Capsule
"

i AP = AfFITd SHTs: IUHITI, BH, DA

e
. gAY = GHY: $d HIT- , 31,

. AP IR B! T B B TR
2RY' (1936)

. J

Complete GS by SHUBHAM Gupta

Micro = individual units: consumer, firm,
price determination

Macro = aggregates: AD-AS, national
income, employment, inflation

Macroeconomics shaped by Keynes'
'‘General Theory' (1936)
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HYA-3TERE | Statement

(o English

Consider the following statements regarding
the difference between Manufacturing and
Construction:

1. In manufacturing, raw materials are processed
with the help of machines to create a new product.

2. In construction, bricks, cement, iron, etc. are
used to build structures like a building or factory.

3. Manufacturing is part of the Secondary Sector,
while construction is part of the Tertiary Sector.

Which of the statements given above is/are
correct?

O Only 1 and 2

G Only 1

G Only 2 and 3

Q 1,2and 3

27
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Only 1 and 2

.

W R $E | Revision Capsule

. fafmfor oiR Bwfor — 2 fdtad 89
DY 3 Tcld

. fadias o faorett, 19 9 57a smyfe +ff wnfara
- fafmior = a1 Sang | Ao = deEe

.

Complete GS by SHUBHAM Gupta

i G

« Manufacturing & construction — both
Secondary sector — St. 3 wrong

« Secondary also includes electricity, gas &
water supply

« Manufacturing = new product |
Construction = structure




— HYJH | Moderate EEIEE | Conceptual
(e D 4
0 et o English
feraa Ifew & 'gayar & Rigia & According to Lionel Robbins' 'Theory
IHR, AT THET HT Wl FHISGIU | | of Scarcity’, what is the correct
T 57 equation for the economic problem?
(A ?ﬁﬁ@%@fﬁ + STHIHT GH1EE + Limited wants + Unlimited resources
TA1e(l BT TH IUGNT + Single use of resources
© 3R T + AT Qe + Unlimited wants + Limited resources
dhicdd IYTNT + JA1d DI HTGDHd + Alternative uses + Need for choice
&3 I + SAIAT Fare +  Unlimited wants + Unlimited
ddAdl resources + Freedom of choice
D, G + IXHR DT guf (501 Limited resources + Full government
HHId control + Lack of choice

.

Complete GS by SHUBHAM Gupta
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.

(

o

~ = . 5
AT g0 + Wifta I + dHfu® IUANT + gA1d Bt
AAYg R dl
Unlimited wants + Limited resources + Alternative uses + Need for choice

J

W RS9 $=& | Revision Capsule

N B
« e (1932): YURA = GaHdl oI fagH Robbins (1932): Economics = science of
« AT TaRgHANd + T ATeH + scarcity
dBfcdd IUANT — TG DI JHA] Unlimited wants + limited means +
. el 3fdfe g &1 Td; 3R ARTd 3‘{1’[ alternative uses — problem of choice
q 9 dt © This is the root of the 'economic problem":
gives rise to opportunity cost
J o
30
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i D £ ™
Q et o English
uqE !ﬁﬁ IR IS AT@H! BT Wl frer o Correctly match the major books with their
authors:
AP SECET Book Author
1. d 3P A. 3/@hs ARfd 1. The Wealth of A. Alfred Marshall
(1776) Nations (1776)
2. Tlifues 3w B. UsH {1y 2. Principles of B. Adam Smith
SHHINHT (1890 Economics (1890)
3. T HfUed (1867)—~'C. 9. TH. B4 3. Das Kapital (1867)  C. J. M. Keynes
4. G 9Rd WRL... (1936) }D. HTdl AT 4. The General D. Karl Marx
Theory... (1936)
O 18.2A3D,4Cc @) 1-C 2B 3A 4D
© 182D 3A4Cc @ 1-A 2B,3D,4C
Y G =
31

Complete GS by SHUBHAM Gupta
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fo 5
1-B, 2-A, 3-D, 4-C

. J

w Rdle= %‘Q{H | Revision Capsule

& o

. T I 3B A% (1776) — UTSH {1y
("HUYRAE P P

. fUfRgeg 3ifs sHIHIHGT (1890) — ARG

. TR HiUcd (1867) — PId HIGY

.+ T ORA AR 3B THAgHT, Seve US 741
(1936) — HIT

.

Complete GS by SHUBHAM Gupta

Wealth of Nations (1776) — Adam Smith
(‘Father of Economics')

Principles of Economics (1890) — Marshall
Das Kapital (1867) — Karl Marx

General Theory of Employment, Interest
and Money (1936) — Keynes




— W | simple ) | 4@ 99 | Multi-select
r D
O =&
ﬁ'ﬂﬁ’iﬁ'ﬂ e nfafaferat = faar Consider the following economic
activities:
1. Hiﬁ HUS D F—(2) 1. Weaving of cotton cloth
2. 393 wiT—() 2. Dairy farming
3. dfdT g dfH— @ 3. Banking and Insurance
4. @"T'T 3R dc@l-ld—-(D 4. Mining and Quarrying
Y S UMD 83 U 8?2 Which of the above are parts of the
° ¥ad 1 3R 4 Q@H 5 3@ Primary Sector?
O Faw1,29Ra @ vawzsama || @ Onytand4 @ Only2ands
G Only 1,2 and 4 O Only 2, 3 and 4
\ \ =

Complete GS by SHUBHAM Gupta
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(

Fada 2 AT 4

Only 2 and 4

.

W R $E | Revision Capsule

-
. TS = UPpid 9 dY: HiY, ST, 7,
dif_at, G

. gdl $US B §15 — fadias (fafmio
- dfdn g dfimr — gdtas @&an

.

Complete GS by SHUBHAM Gupta

~
J
4 o
« Primary = directly from nature: farming,
dairy, fishing, forestry, mining
« Cotton weaving — Secondary
(manufacturing)
« Banking & insurance — Tertiary (services)
J
K
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Which of the following falls under the
'Real Sector' of the economy?

1. A farmer growing wheat

2. Trading in the stock market

3. A teacher teaching students

4. Transactions by insurance companies
Codes:

o Only 1 and 2 Q Only 1 and 3
O Only 2 and 4 Q 1,2,3and 4
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f

Pad 133

Only 1 and 3

.

W R $E | Revision Capsule

P dRdfd® &7 = I&I3{I I Ya13{l BT dRdfdd
@ (BN, I, Fa)

- fa<ita &7 = ger/aRufdl &1 a9-39 @R

. [R1&P BT UGHT = JaT BT IAGA —
drdfd® &4

.

Complete GS by SHUBHAM Gupta

i G

~
P
<)
« Real sector = actual production of goods &
services (agri, industry, services)
« Financial sector = dealings in
money/assets (stock market, banks,
insurance)
« Ateacher teaching = producing a service
— real sector
v
36
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HYF-IME | Statement

(0 English

Consider the following statements regarding
Capitalist and Socialist economies:

1. In a Capitalist economy, economic activities
are driven by market forces, whereas in a
Socialist economy they are driven by the
government.

2. A Socialist economy has high competition
and its main objective is to maximise profit.

Which of the statements given above is/are

Complete GS by SHUBHAM Gupta

correct?

O ony 1 0 ony2

G Both 1 and 2 Q Neither 1 nor 2
&

\




31X 18 | Answer 18

(

.

r

.

\
&ad 1
Only 1
J
W R $E | Revision Capsule
: = i )
» Yofldrg — S6R feadl, sl Wifid, ar- Capitalism — market forces, private
R ownership, profit motive
. GHISAIG — T 701, Hifoie Hedi, Socialism — state control, social welfare,
&1 gfagyl — &Y= 2 7Tdd low competition — St. 2 wrong
.+ YR — Af%a srfogaryt India — mixed economy
>
Complete GS by SHUBHAM Gupta 38
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Complete GS by SHUBHAM Gupta

o English

Consider the following statements
regarding the classification of the
economy based on work conditions:

1. In the Organised Sector, terms of
employment are fixed and regular.

2. The 'e-Shram Portal', launched by the
Ministry of Labour and Employment, is
primarily for Unorganised Sector workers.

Which of the statements given above is/are
correct?

° Only 1 o Only 2

G Both 1 and 2 Q Neither 1 nor 2




31Y 19 | Answer 19

& D

1 3R 2 g1

Both 1 and 2
\ 5

W R $E | Revision Capsule

% _ e ~
. Grfdd &7 Uelipd ga1sdl, fAaffd dd, « Organised sector: registered units, regular
qTH1STh TRET pay, social security
+ 3-91 UICd: 3R 2021, 94 UG AR « e-Shram portal: August 2021, Ministry of
HATY Labour & Employment
« TS YHDI BT APIY SeTay; Usiihror + National database of unorganised workers;
TR UAN (3-4H ®TS) UAN (e-Shram card) on registration
\_ y N J

Complete GS by SHUBHAM Gupta 40
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Wa? IdIGA 8, 39D 994
O A3.8-1,C2 O A-1.8-2C3
O A-2,8-3c1 0 A-3,B-2,C-1

Complete GS by SHUBHAM Gupta

=

Match regarding the solutions to the ‘Central
Problems of an Economy’:

Central Problem Solution

A. What to produce? 1. Choice of technique
(labour- or capital-
intensive)

B. How to produce? 2. For which class/group
of society to produce

C. For whom to produce? 3. Choice of which goods
& services to produce

O A3.B1,C2 O A1.B2cC3
O A2B3 C1 0 23,821




31X 20 | Answer 20

fo 5
A-3, B-1, C-2

. J

£ ﬂ'cihq%tqa | Revision Capsule

& o

« I IAGA? — IEI3-Ta13i] T g

+ $Y JAGA? — db-1d: Y- T Yoll-
U=

. g%mqmmﬁmmaﬁ$

« A gEETd ST P gAHar S W ©

.

Complete GS by SHUBHAM Gupta

What to produce? — choice of goods &
services

How to produce? — technique: labour- or
capital-intensive

For whom? — distribution of output (which
class)

All three arise from scarcity of resources
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2.1) 39T faseawor (Utility)

1) IUGArET (Utility) — R a3 a1 991 3w @
SUNHIHT &l YT &1 dTeil FqiE
o 3IgTeXVl: 4fg Wi Afth &l WIS @H 4 4@
foerd! &, df WisH @ 39 &fth & forg sugifiar &l
2) Iugifiar &t fagvand
* HBUI®H : U &l 9% Bl IUFITAT 3eT-3elTT
Ffhdl & ferq are gidi 2l
» Afae T0 qewy: [GRe g1 erra &f |t Iugifiar
&Il &, Fifh  fhd! I sma@Hdr I Ll & |
* QA : IHYG AR YH F 9 dgoidl &
* IGIITAT &l 313 = gied (Util)

&l IUIIdr (Total | fdl a5 &1 9l g12dl &
Utility) U & UTd e dq®

dHTd 3ugtiar U AfAfeh 318 & YT
(Marginal Utility) Fel ITFITAr § &9 arefT giad=

SUGTaT AT+ & g1 giEawtoT
AR |MUHETE™ES (Cardinal) |HHATES (Ordinal)
- ddfe & 9=t (giee) | 9qE &1 Had
7 | %H/94g (Rank) #
yads | ke A IGCa RC RN E |
drid 3ugifraT fa<etyor,
JUHT | BTEHTE T IUFTTT I
i ICEGLL|
CRIBGIEE 2R R IR PR RILE A




1)

2)

2.1) Utility Analysis

Utility — the satisfaction a consumer derives from
consuming a good or service
o Example : If a hungry person gets satisfaction
from eating food, then the food has utility for
that person
Features of Utility
= Subjective and psychological : The utility of the
same good differs from person to person
= Ethically neutral : Cigarettes or liquor also have
utility because they satisfy someone's want —
utility does not mean 'beneficial’.
= Relative : It changes with time and place
= Unit of utility = Util

The total satisfaction obtained from
consuming all units of a commodity

Total Utility

The change in total utility resulting
Marginal Utility from the consumption of one
additional unit

Two Approaches to Measuring Utility

Basis Cardinal Ordinal
Satisfaction is Satisfaction is measured
Meaning measured in only in terms of
numbers (utils) order/preference (Rank)
Propounder | Alfred Marshall Hicks and Allen
Marginal utility
analysis, Law of Indifference Curve (IC)
Tools
Diminishing analysis
Marginal Utility
Realism Less realistic More realistic




2.2) qAid (Marginal Concepts in Economics)

1) HHid SYFAET (Marginal Utility) — 399T<ET R f&d 9]
g1 41 &1 Uk ATdITh Sh1s Bl STUHNT & 9 [Heq arat

Afdies e
o &d IUGIITAT H g1 IRad=
2) % (Curve) Bl UHTd 3R HAAER

Total Utility

* MU 9% g0 910 I g0 9 &1 3R TRar 2| g guiar e &

SI9-SIY IUHNT 9&dT &, 82 3Te] 3&1s 4 fHeq are Afafs

Qi (Utility) aedt STTdt 2l

Marginal Utility

Y (A)

01 2 3 45 67

omtolGoods ...
Y :
10 (B)
K :
6
4
2
| ) T S S S S . W —
2|.1.2 3 45 6N
Unit of Goods MU



2.2) Marginal Concepts in Economics

1) Marginal Utility — the additional satisfaction a
consumer gets from consuming one more unit of a
good or service
o the change in Total Utility

2) Nature and Behaviour of the Curve
* The MU curve always slopes downward from left to

right. It shows that as consumption increases, the

additional satisfaction (utility) from each successive

unit keeps falling.

Total Utility

Marginal Utility

Y (A)

——
0l 2 3 45 6 1T

(Unitof Goods —
Y :
10 (B)
8 -
6
4
2
0 bt -
2|.2.2 3 4 6 6N
Unit of Goods MU



BTH d1HTd IUFIiar &1 999 (Diminishing Marginal Utility) Y
o Ud.QI.TMEA (1854) — A &1 Ygdll (H9H
o TA-IY &Y fhdl 9% F TTaR 31ferd SH13a1 BT 3TN Hd &,
& 3T ghls 4 Ao aredl i@ (MU) &H &IdT STl 2|
O 999 &1 9@ A19d1Y (Assumptions)
o TA%a IUWNT (Continuous Consumption)
o HHEY B4l (Homogeneous Units)

o HMHE® ATHR (Standard Size)

o 3IUHIHI &I HHEH [Ffd R et
O {997 & 3194q1g (Exceptions)

o gF3RIuU /

o o sirae.

o d%Me gy (Intoxicants) /

si# (- 10, 3, 6... 0, -
2)



Law of Diminishing Marginal Utility Y
o H. H. Gossen (1854) — Gossen's First Law
o As we consume more and more units of a good continuously,
the satisfaction (MU) from each successive unit goes on
decreasing.
J  Main Assumptions of the Law

o Continuous Consumption

o Homogeneous Units

o Standard Size Q X-axis (horizontal line):

Units of the good consumed
Ceg., 1, 2, 3, 4..))

Q Y-axis (vertical line):
Marginal Utility (MU)
values (e.g., 10, 3, 6... 0, -
2)

o The consumer's mental state remains constant

d Exceptions to the Law
o Money and Wealth
o Hobbies and Collections

o Intoxicants




qu-dHTd IUFIdr &1 999 (Law of dIHTd 341G (Marginal Product - MP)

Equi-Marginal Utility) Q IdreH & fndl uiad=sier 9ra= (514 - 99 91 F=1 A416) &1 U ATdien
o TAA &I fgda Fama THIE BT ITANT A W Fel 3ATG # 211 aredl gig,

Apauaqe &1 e (Law QO  #F #ifoig ue @d # 2 Aeigr e 100 @t 18 31rd 81 3fE v e ueie

of Maximum Satisfaction) SHTH U SITGT STTAT & 3R el 316 dea 120 fheil & SIrar &, df 9&f dia
o g — 3uihr 3o difaa STy &1 GIHTd 3T 20 el (120 -100) 111

g & faftva a3 s

R W ®I® (Stock) WaTE (Flow)

g R @ g sifan ey | THA O fAfed fag w AT g A | e fafie wa smafe & R A oS A

4 e arel! 9iHTa SUGRET | 399 99 &1 BIE ATITH T8 erdl T &1 31 (Ufd féa/mare/ad) erar 21

TS & S I v Wfad (Static) JTUROT 21 IE UP TTATHB (Dynamic) JTHROT &l
o “WIARWTY fHY Y Afan T, YaTe B! yHIfdd &eaT & Yare, &id & yHIfdd BdT &
¥4 § U= IHid 3ugifdan

ool AP Gufy, fedt fAfsa fGaqer | mifds Aqa, e 3ma, v adf & sreferawen
gT & ArfEgl”
&1 et 3MYfd a1 3TUST dF A # 817 arer a2,




Law of Equi-Marginal Utility Marginal Product - MP

o Gossen's Second Law or the W The increase in total product when one additional unit of a variable factor

Law of Maximum of production (e.g., labour or raw material) is used.
Satisfaction) O  Suppose 2 workers together grow 100 kg of wheat on a farm. If a third

o Law — A consumer spends worker is employed and total output rises to 120 kg, the marginal product
limited income on different of the third worker is 20 kg (120 — 100)

goods in such a way that the Stock Flow

marginal utility from the last

, . o A quantity measured over a specific
rupee spent on each good A quantity measured at a fixed point in time. —

period of time. |

becomes equal. It has a time dimension (per

It has no time dimension.

o “The last rupee spent on —_— day/month/year).
every good should yield the | is a statid concept. It is a dynamic|concept.

same marginal utility. Stock affects flow Flow affects stock

_ Monthly salary, national income,
Total national wealtl‘l, the total supply of J— =

; investment made in the economy during
money on a given day, or your bank balance =
a year




HIHId @Td (Marginal Cost - MC) Costs

A
QO 4T 9% 91 991 &1 U 3fdih 3618 (one additional MC
unit) %1 3167 HH W Hed arTd (Total Cost) H &4
i AC
o 3IMTG # U gfe & gig H W it sAfafens @d
ATAT &, :
O I3 3GTE0T — IS 10 U9 9919 HI Fd AN 3100 7, 3R E —
11 U9 9919 &1 el S1Td 7108 &l STl &, dT 119 99 &l g9 ' AVERAGE AND MARGINAL PRODUCT cURVES JIB

&1 IHTd 1T 38 &l R
Q  srderre § FHid @rTd &1 91% (MC Curve) 3THAR U
'U" ATHR BT a1dT 8l LIATd § 3G 964 IR 8 AT
ged] 8, Afdhd HRET B &9l 391 F1H7 d% Ugd- &
q1g, AfaRTh 3G B IR g8 TNTd doil I g6 onTd] &l

Output




Q

Marginal Cost - MC
The increase in Total Cost when one additional unit
of a good or service is produced
o The extra expense incurred when production is
increased by one unit.
Simple example — If the total cost of making 10
pens is T100 and that of making 11 pens becomes

%108, the marginal cost of making the 11th pen is
8.

In economics, the marginal cost graph (MC curve) is

usually 'U'-shaped. Initially the cost falls as output

rises, but once the factory's capacity reaches its limit,

the cost starts rising sharply with additional

production

Costs

MC

.

» Output

AVERAGE AND MARGINAL PRODUCT CURVES

Output

0 L Labour

4
P

AP,

MP




HTLROT 2] A
PP IdTeA & fHdt v aRad! R,
(Marginal Product NPT RSI. (i
- T & B 3dT1G (TP) H 8 ATP / AL
arer gRad|

divia @ a] &1 v fafies sH1E &1 -
(Marginal Cost - | 3aTGd &3 & $ &PTd (TC) H
MC) g1 a1 yRadA| e
Hivia W@ a&] &1 v fafies s&18 dua —
(Marginal Revenue | & &c 357 (TR) H €14 dTclT

ATR / AQ

- MR)

gfRRad-|




Concept Meaning Formula

The change in Total Product

(TP) resulting from adding one
Marginal Product MP = ATP
additional unit of a variable
(MP) /AL
factor of production, such as
labour.
The change in Total Cost (TC)
MC = ATC
Marginal Cost (MC) | resulting from producing one ’a
additional unit of a commodity. R
The change in Total Revenue
Marginal Revenue MR = ATR
(TR) resulting from selling one
(MR) /AQ

additional unit of a commodity.
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2.3) IUAHI B §9d (Consumer's Surplus)

ATYROT : Aehe AL (TRIVSH [aR — Wbt Z5i=ar gfue)

Je [hdl a5 & ToTQ IUWTHT GRT YITdTH & Bl dodZdl

(Willingness to pay) 3R a%dd # 9I1dT- &I 7T HIHd (Actual

price paid) & 19 %71 3l &

v IQUIHT B 99d = STHTHT ST ATIHaH BIAd 31 &I ddR
& - aRafa® S 1Wd il 98 JH1aT

3gTe0T — gl & & AT 3119 3500 87 #1 d9R 8, R AR

HIHd 3350 & — SYHTTHI B! q9d = AS0

HTALT®H a1 IR IUWIRHT B 99d 98d ATU® eidl &l

HTAEH a3 B! AT FeiagR (Inelastic) — FHiHd F fawan

ot gftad= € ST1Q, 39! i &1 51 # HIE @™ agard Tat 3l
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2.3) Consumer's Surplus

Concept: Alfred Marshall (idea — French engineer Dupuit)

It is the difference between the consumer's willingness to

pay for a good and the actual price paid.

v Consumer’s Surplus = Maximum price the consumer is
willing to pay — Actual price paid

Example — You are willing to pay ¥500 for a book but the

market price is 350 — Consumer's Surplus = X150

Consumer's surplus is very high on necessary goods.

Demand for necessary goods is inelastic — however much

the price changes, the quantity demanded shows no

significant change.




24) TA-FaAuA™E (Diamond-Water Paradox)

O 3EYRON: UeH @9 (Adam Smith)

O s s s ufag Rgiad e s sgad R R aare S saT s
eI 31 d HTaES G- &l HIFd 98d HH (91 L) F1 aldl &, Sd(h
Sitg & fe1q 31999 % 8”1 (diamonds) &1 & IHd 98d 318 341 &ldl 8l

O IHIYH — HId 39gEaT &1 [agid (Marginal Utility Theory)
v %! 9% B SIHd 39S Hd Ui (Total Utility) & 94 &1

aldl, dfesh 3qH! HIHid 39FIfar (Marginal Utility) 9 a4 gIdl 2
v BR AR U & a4 98 TE FHdl & [ 919TR Jod (Market

p——

Value) 9% ! S{19--3&% g1 9 981,

(31Tqfd) 3R =ifqw 313 F fAe- areft 9qfE (Fwia Iugifidan gr

feffia gar 2l

oG

R CARPGE G

FOCUS

BT HHia IuAfaar = AT
&1 Uger faaw: F#-Haia
IUANAGT = TAT BT FHT
Az

MU = 0 97 TV Jfaaas;

MU FUTTH® & ar TV Tt 8
IUSIIHT #) aud = ATeleT;

IuAIfAaT F1 §H18 = Fleet
IVTATATE = HIRIOT;
FHATAD = Tead-vord|
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2.4) Diamond-Water Paradox

Concept : Adam Smith

A famous economic principle that asks why water, which is

extremely essential for life, has a very low (or zero) price, while

diamonds, which are non-essential for life, have a very high

price.

Solution — The Marginal Utility Theory

v" The price of a good is determined not by its Total Utility but
by its Marginal Utility

v"  The diamond-water paradox makes clear that market value
is determined not by a good's life-sustaining capacity but by

its availability and satisfaction from the last unit (MU)

FOCUS
Diminishing Marginal Utility =
Gossen's First Law;
Equi-Marginal Utility = Gossen's
Second Law
TV is maximum at MU = 0; if
MU is negative, TU falls
Consumer's Surplus = Marshall;
Paradox of Value = Adam Swmith;
Unit of utility = Util
Cardinal = Marshall
Ordinal = Hicks-Allen.
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2.5) 3Tl 9@ (Indifference Curve)

FTYROT : f&ad T4 TeT (1934)

&l a3 & 3 faf9= 9a9ISHI (combinations) &1
gertan 2, For faet SmiiesT a6t T &R 1 dqfe
T &l &l

i<y &1 HIHId g (Marginal Rate of
Substitution - MRS) — d% &2 & {578 W 3U4IHI U®
%] B U ATdh 3h12 UTd &3 & [e1g gl 93] &l
ZH13A1 T AT FA HI A9R &l 8, TUd 39D Fd
gqfe d i3 giada 1 &1l

fa<iydrd (Properties)

v Gl SGTEIFAT % BT TH-GaR &l &l Hled
v &I SGTEHr 9% AT dqie 3ar

v Q14 4 4 1Y &1 3R TRa1 & (Downward Sloping) :
g IUYTHT U a&] 1 HTAT 9TdT &, a1 A B HT Wi
YU W@ & 610 38 g8 9] F1 731 HH HA1 81 g27i1]

v e g &1 AR IAAIG : IUHTHT SIE-518 U %] I
OTAT 9g1d1 8, 98 39 956l g<l a&] &1 &Y AR HA
ZHIZ41 HT AN &R I d9R &l &l

Cc

b
N

CLOTHING
o ® o
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2.5) Indifference Curve

Concept : Hicks and Allen (1934)

It shows the various combinations of two goods

that give a consumer the same level of satisfaction

the rate at which a consumer is willing to give up

units of one good to get one additional unit of

another good, provided total satisfaction does not

change.

Properties

v Two indifference curves never intersect each
other

v A higher indifference curve gives greater
satisfaction

v

If the consumer increases the quantity of one good,
he must reduce the quantity of the other to keep
the satisfaction level the same.

As the consumer increases the quantity of one

good, he is willing to give up fewer and fewer

units of the other good in exchange

C

CLOTHING
ON & O ® O M







The Demand Curve

2.6) ART (Demand)

Q &1 axg &1 98 a1 514 Ui fedt Afga aug
Faty #, g& [igd ®sHd R @i & oy =0

' D

AR IYH B 2l
O #1999 (Law of Demand) — 31 91d 99T

QUANTITY

AT & 1377 & Jaarg (Exceptions)
38+ IR (Ceteris Paribus), f&d1 a&] &I HIHd 3R . ). fafther =g (Giffen Goods)
g1 91 & 419 faudid (Inverse) Ga¢ 21ar 2" . 2. d@eter aagP (Veblen Goods)
v @®IHd (Price) T = AT (Demand) | . 3. Afar & FAa-alads F gATRIT | AZT
v &IHd (Price) | = HIT (Demand) 1 . 4. ST | FlFAT- IO A
S. g =i

Q H1T 9% — S0 A SI4 A1 B 3R (FHOMTHD SolT+) :
6. AATTAF TP

7. oI & g



2.7) ART B A (Elasticity of Demand)

QAT &1 &g 98 gardl & o 7 & "famaar v {1 &1 3™ @1 (Income Elasticity) : 3UITHT &1
(afeToT) gitad= gnm T § 9GeT1d & HROTHANT | &1 arel yided aRad-|
Q gfewmeT — fd g FT FIHa, SUNTHT S 3E v 71T BT ATS1/TaTST @ (Cross Elasticity) : U6
g1 Fated &3] &1 HIHd 7 gRadd & 9fd 39 %] &I HIHd H 9519 & HRYT GH F9d 9 Bl
a&] 1 HI TS 911 &1 dageiterar {1 # 8 arerr giRkad|
(Responsiveness) &1 "HIT &1 @d’ Hal SITdT &l
QArT & A & TBR
v ART &1 &IHAd &g (Price Elasticity) :
HIHd | 9gel1d & HROTHIT H &1 grel
PIGKGRCITELE]




PHA A= (Price Elasticity of Demand)

UHR | A4 q IGTE0T
quid: SEgR E, = o o HIMd # arcdd geH uiad= @ 7T § ard gfkad= & S 21
(Perfectly Elastic) o gof yfdgIfTdaT aT9IR (T&h wreaiss 4 1a)

o HIAd # BIe uRad & ahr & g31 uRad;

9o &d: @GR ,
i < qUel (Flatter) |0 &1Hd | 8¢ 9iRad= &I qor-1 | 91T H 31f9es giad=

(Relatively Elastic) .
o faenfdar &1 a&qu (Luxury Goods - AC, FTR, 3ATHHOI)

SHIS AEGR E,=1| ¥A@A®BR |o @HWd R AT # fAegpe an srurias aRad= &2
(Unitary Elastic) AdRETd |0 I ARMGES T[T
gga: delagR (£, <1 o ®Hd # gY ulkad & qor1 & 97 # %9 gRad gdr 2l

Wl (Steeper) :
(Inelastic) o I, 3ATET, ATael, TH®, §aTd Sl ATa99H a&qy
guid: AegR E, =0 . o HIHd FDB i &, 7i sufafdal

(Perfectly Inelastic) o JIGTE0T: HYTd f&Afa & Sia=-1&% 541 (514 ggfa), 9%




"7 B Hioa-dra H Ui ram

(2
gufd: AR AT WTded: drheR A

(3 4
P8 SR AT | dellaegR |7

Ed = Ed>1 Ed=1 Ed<1
Ha A agd Angent 3fE 81 &ma J 8ie gRads | w5 o Hma # gfaera uRads 3k s ¥ gRad, Hiva &
WHI AR S 8, 5afd  sdampaegiuRadaglardl | o wfderd aRads aumE uRad= & geren §
Hrge! fiRtae W | aga IeIHT Hiva & wfd g 8 3aTd H e 2|
3fie 8 g 21 dagofte g &
$ma
K3
P, — D
0 s 0 QO afmmm O Q O sfmsm O QQ audmmm
X-3181 & g (afds) 99eT a3 (Flatter Curve) (Rm ?Emaula) W81 T (Steeper Curve)
3rf 7 FgTERoT Mam | | g L
qof wferahft aw & Ot gz fRufd & et &3 (TR) + BEEGCeEr A nE
awqe, siel s $Hva- ﬁmm%mwmm: R wear 81 $iwa ik 3H1e1, Tae, T, gan |
Feiea 781 81d; - &, H—zids da, 7 gt & g aRada Tyl win Hd qeTH W
1, araa anfa | S, WNe HITH| g 21 agd o a5t gl
/

Ed=0

HiHd B i 81, JFT A
#1$ uftad =& @

............

Y-3181 & HHI (daad)

39 7 IgIET

mara fefa o sfta-1g
zan; FR—ggfaa|
et awg il 1w
sfRafda w81




THE FIVE DEGREES OF PRICE ELASTICITY OF DEMAND

©

PERFECTLY
ELASTIC DEMAND

Ed =0

A very small rise in price

makes demand fall to zero,
whereas a small fall in price
may make demand very large.

Price

-
0 Quantity Demanded

PARALLEL TO X-AXIS
(HORIZONTAL)

Goods in a perfectly
competitive market, where
sellers are not price-makers;
for example—wheat, rice, etc.

> WY
Meaning & Example

2, 4 O

RELATIVELY UNITARY RELATIVELY PERFECTLY
ELASTIC DEMAND ELASTIC DEMAND INELASTIC DEMAND INELASTIC DEMAND
Ed>1 Ed=1 Ed<1 Ed=0
A small change in price Percentage change in price Change in demand is Whatever the price may be,
causes a relativelly large and percentage change proportionately smaller there is no change in
change in demand. Consumers in demand are equal. than the change in price. demand.
are sensitive to price.
Price Price
. B D
: P‘ oS- P| """"""
.L Y - N
s o
] A ’ e : ’ ’
0 Q, Q; Quantity Demanded 0 Q;  Q Quantity Demanded 0 Q) Quantity Demanded
FLATTER CURVE RECTANGULAR HYPERBOLA STEEPER CURVE PARALLEL TO Y-AXIS
MRM) _
Meaning & Example Meaning & Example Meaning & Example Meaning & Example |
Luxury goods or goods with In this case, total Essential goods such as Life-saving drugs in
many available substitutes; expenditure (TR) remains water, flour, rice, salt, and emergency situations;
for example—branded drinks, constant. Price and demand medicines. Their demand for example—insulin.
expensive clothes, change proportionately. changes very little when Demand for such goods
restaurant meals. } price changes. remains unchanged.
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(Determinants of Price Elasticity of Demand)
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~ Determinants of Price Elasticity of Demand ~

e Nature of the Commodity ‘ ‘ a

Necessities = Inelastic;

0 Availability of Close substitutes

The more substitutes available,

the greater the elasticity. Luxuries - Elastic. NecessaryGood Luxury Good
Proportion of Income Spent on ﬂtectmnodlty g o Number of Uses of the Commodity .

Small proportion (matchbox, salt) = More uses (electricity, milk) =

Inelastic; Large proportion - Elastic. WW Large proportion Greater elasticity. =]

(Inelastic) (Elastic)

@) Time period @ () Habit / Addiction

Elasticity is lower in the short run |
and higher in the long run (because . Cigarettes, alcohol = Inelastic. w 6 | J '[]
consumers get time to find alternatives). (““ ““ﬁ‘) ("‘°"° “m)

o Postponement of Consumption 0 Price Level
® Very high-priced or very low-priced t ‘
goods are generally less elastic.

A commodity whose purchase
can be postponed is elastic.




2.8) I A (Income Elasticity of Demand)

QiTT : IUHTHT &1 319 (Income) H gfRad= & qRorm=asy 71 | 219 aret ufaerd gRkada &1 /1Y

AT &G BITUBR Wl [ A T B Ui HAT IR YHTE (HTE T84 T) IGTET0T
gATHS (B 4 E,>1 faenfaer &1 aqu (Luxury | 319 &1 gor=r # gin § rfaes _—
3fa®) ’ Goods) 9 PR, T, He' 3m

0<Ey,<1 |3H3ad a&d

gATH® (SH1s 9 BH) (Necessities) A Pl det HAM H &Y 7% F9s, THTY HisH
o By 54 ARTHGTS TE]Y AT 3R /I H FHE 91T

TN ’ (Comfort Goods) afG 3B BT, T Sied

BHUMHD Ey<0 ﬁmm[ﬁmm ot & ut 3 2 HTeT 3473, STesl |,

g% ®Us

(Inferior Goods)
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Income Elasticity of Demand

Types of YED with simple diagrammatic representation

a High Income Elasticity Unitary Income Elasticity Low Income Elasticity
(YED > 1) . (YED =1) A (0<YED<1)
D D D
R e o PR | e s =
Z I ) )
: v
g r=s ' : g Yhee=- é
o : : 's 45° : | - : |
| A ’ | ' 1 ’
0 Q Q 0 Q Q, = o Qe &
Quantity Demanded (X) Quantity Demanded (X) Quantity Demanded (X)
Demand rises more than proportionately Demand rises in the same Demand rises less than proportionately
as income rises (Luxury goods). proportion as income. as income rises (Necessities).
o Zero Income Elasticity e Negative Income Elasticity
(YED = 0) A (YED <0)
—_— D o
T Y B PRETS |
v |
SR | TERSCRES—— i v} d s
£ g ] e
0 Q » 0 Q, Q
Quantity Demanded (X) Quantity Demanded (X)
Demand does not change Demand falls as income rises

when income changes. (Inferior goods).



AT Y 3 A=

YED & BRI &I 91 JREY fAwequr
A (YED > 1) A (YED =1) A (0<YED<1)
- Y| ”””””””””” D — Yl ““““““““
s : z
5 Y § 5 YH """"
00 I . 0
s & |7 (X)
Y qgA W A 8 A qgdl 8 1Y qgA W A U
B o 3 s e < b
> I A FUMHSD AT o
oA (YED = 0) e A (YED < 0)
D
S T i S D= :
B vl : E Y|~\D
0 > " : ¥
i & =73 (X) nh%m(x)
3 ® gRada 81 v #i 3G Fg4 R /i1 gedt &
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(Ernst Engel)
) » T wiferdifag

3T (Income) 311X 3U¥NIT (Consumption) & i Hay

(1) P F wge 87 (2) sifters it wear 87

RN O, O ) Fa
AT BT dg k :
(Food / Wﬁﬁ) W@ BT 2, e .' maﬁsﬁﬁﬂh HY&TTHa dTgER (Inelastic)
" #ET §; 9 8 o R $o @ o

Y 931 W @4 &1 981 g e, @, 596,
d¢ Sq| 9 e 'g arEn 3R fAenf@ar (Luxury) $ axgaif i aik
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C deEwREaEd (2
| HI 3 (2) | mq:ﬂua( : | Sita< &R (Standard of Living) #1944 & 3ugift
| €20,000 | £8.000 oW : A G« 70Ti® (Low Engel”s Coefficient) -
¥2,00,000 ¥30,000 (15%) faefaa / wg srfemaen &1 d@a&a
v - xmgﬂ.mmi 220,000 I Gt TUTis - T4 / Remefier srferawen & d&a
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Relationship between Income and Consumption

e Why Does the Percentage Fall?

0 What Does the Law Say?

e . TN Physical limit of hunger — As income rises,
“ As a famlly.s mco.me. increases, 0 . a person cannot consume unlimited food;
the proportion of its income spent only the quality of food improves.
on food (or essential goods) tends e .l Demand for essential goods is relatively
to decline, even though the total inelastic.
amount spent on food may increase. ” e As income rises, a larger share of expenditure

x ﬂ\ shifts toward education, health, entertainment,
travel, and luxury goods.

e Simple Example As income rises, the share  Importance in Economics

S Expenditure on Food (%) e
reon
| v ®) ! and Percentage ON [ 15% | @ Useful in measuring the standard of living.
220,000 38,000 (40%) :
: | e Low Engel’s Coefficient — Sign of a
¥2,00,000  ¥30,000 (15%) developed / prosperous economy.

Note: Total spending on food increased, Income Income

High Engel’s Coefficient — Signof a
- but its share in total income declined. ¥20,000 ¥2,00,000

poor / developing economy.

m _ Aj iﬁome rises, total spending on food may increase, but its share in total income declines.




2.9) IE / IRAARFB-FA A (Cross-Price Elasticity)

qiRHTYT : U 9% (Y) &1 S1Td § gRad= @ g8 a&] (X) &1 911 § 814 arel giad= &1 3]

UBR L IC | I3t 1 Hay JeTEvol
YAToIS T8l @ (Positive) Exy > 0 | FTAT9~ &P (Substitutes) G|
RO T8l A .
Exy < 0 | ¥ TFC (Complements) BR-UgI
(Negative)
RT 3TEt &I (Zero) Exy = 0 | 3Rdftid TP (Unrelated Goods) AHB-HIATSH

aATHE TR A (+) FT AT 2 1 awg0 OH-gAR # gidwad (Competitors/Substitutes) & (F1h FEl 5

. FONHF AT e (-) FT HIord 2 1@ aegr OH-gAR d AgAMt (Complements) &1 (UZTeT FE Z3HT —FR
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2.10) 3mgf<t / gict (Supply)

Q 4T 3% &1 98 [ai<e amEn 519 ¢ fahar ar
IdTes fhdl Higd aug @afa d, v 31 718 S
W AR & ¥4 & oY g iR Qg arar 2

Q gfd &1 99 (Law of Supply) — 315 317 ard g
& (Ceteris Paribus), a1 {61 9&] &1 H1Hd (Price)
96 U 39! ATYfd 9¢ STl &, 3R HIHd g2 R
AT °e AT 2l

v @red T — i 1
v @red | — i |
Q 311gfd 95— T1¢ F GI¥ W &I 3R (IS el )|

The Supply Curve

PRICE (3)

QUANTITY

araarg (Exceptions)

1) & i et smafd a@ : vF HAT & arg Heagd
g2 U HiAF IaHTT T If0F Hea oo & I Fa
52 FHIH F B

2) SreraTer aaqr (FeeAl, Wer) — diad farer oz st ofta
aorett gzt &
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S) sifasr & Flaa fFARar F 3T H HTeT HH FHlAd U it
it fabi




ATYFd Bl THTIAd B Tl T BRSD 4. BRI AITAAT (Government Policies):

(Determinants of Supply) v TEHER — YRl 2a — SN 98d1 — ATgfd HH
1. 9&] %I BIAd (Price of the Commodity) : v THR — FiedE — @0Td HH — HYfd 98
H1d S 31 enfl, ay ST FWET 3a-1 5. Wiaw # i giad &1 @9TaHT : 375 3G &
&1 1T eI, fSrad smgfd srgi| T & T viaw § fdl a3 &1 SHd de- drail &, a1 4
2. 3ATGH & HTYAI Bl AN (Cost of gdH # 3IqH! ATYfd HH i 34 Ll Hd

Production): %= HTeT , 4 (Labour), ff@r 6. daied a3l &l &IHd : g5 (4l fFam & fEu 1g &1
HTG BT AN d6- IR 3ATGH &I HATH] HH &l =T | IIGT T AT ATHSES =, d1 98 g B 3T
ST &, fS19d 97 3gfd &9 R gdr 2l %Y FR S|

3. d®-I® a1 urEliirdt (Technology) : 39d 7. BHI AT fAohd13il &l &A1 : 915R # {641 a5 & 919
a1 & AT ¥ 3G &I T1Td FHH &ldl & arel! fSia-T 31fere Hufgi g1 fashar &1, 39®! Tel aTeIR
3R IATG &HAT 9ed1 =, [SEd aTsTR § 3mgfd Tgfd Ia-1 &1 31fere &l
9¢ SIId] 2l



3mgfe (Supply) 3R Fi® (Stock) & &= duniva wean
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Conceptual Clarity Between Supply and Stock

—

\'I

Supply refers to the specific quantity of a commodity that a seller or producer is willing and able to offer for sale in the market

\

b @ at a given price during a particular period of time.
Basis | Stock
The total quantity of a commodity available
Meaning in the warehouse with the seller at a particular
point of time.
Nature It is a static concept, which indicates the

available quantity.

Effect of Price The current price of the commodity does
not directly affect stock.

Key Relation | Stock shows the available quantity.

For Normal Goods

Supply can never be greater than stock. It will
either be equal to stock (if the seller brings the
entire stock to the market) or less than stock.

A Practical Example

A farmer has 100 quintals

- o’

=AUy

If the market price of wheat is
2000 per quintal and at this price

| . Supply j

That part of the stock which is actually ]l ‘s \é

brought to the market for sale at a given price.
0 ail

It is a flow concept, which is closely related to
the current price and time period.

Supply directly depends on the current
market price of the commodity.

" For normal goods Supply < Stock

_—_

For Perlshable Goods

@m

shable goods such as fresh vegetables, milk, or
ﬂowers cannot be stored safely for a long time.
Therefore, whatever stock the producer has is brought
almost entirely to the market for sale. Hence, for

perishable goods: Supply = Stock.

If next month the price rises to
¥2500 per quintal and he decides

¢ wh frer h he brings only 40 quintals of wheat to sell 80 quintals from his stock,
o wi eot after harvest — | 100 quintals to the market for sale, then 40 quintals then at the new price 80 quintals
this is his total stock. | Supply = 40 quintals. Supply = 80 quintals. (Supply)

(Total Stock)

Price = ¥2000 per quintal — Supply = 40 quintals =

(Supply)

Price = ¥2500 per quintal — Supply = 80 quintals

0 Conclusion:
§ in the market at a given price.

Stock is the available quantity, whereas supply is that part of the available quantity which is offered for sale




